
Special points of 

interest: 

 The IMF reduced its 

global growth 

projections yet again. 

 Freddie Mac mortgage 

rates fell to 4.12%, 

down from 4.53% at 

the beginning of the 

year. 

 Gasoline prices 

continued to drop, 

nearing 2011 lows. In three wild days this week, the Dow Jones 
Industrial Average dropped 273 points, gained 

275 points, and dived 335 points while small 

caps continued to get crushed. Commodities 

and especially oil were lousy again too. And it 

was a bad week in global markets. There is a 

lot of red in the “YTD” column above. 

 

Most of the substantive bad news came from 

abroad. Worldwide growth simply isn’t good 

enough. Meanwhile, the end of QE is at hand 

and the Fed’s remarkable ability to keep asset 

prices going up may be coming to an end with 

it.  

 

To this point, this year’s market success has 

been driven by the Fed and by stock 

buybacks. With the Fed’s support lessening at 

high valuation levels and at the seeming 

middle of the business cycle (right), there is 

good reason to be concerned. To be sure, the signals are unclear, as evidenced by this week’s wild swings.  

 

Caution is surely advised. 
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Market YTD 2013 2012 5 Years 

US Stocks (large)(SPY) 4.61% 32.21% 15.84% 14.47% 

US Stocks (small)(IJS) -5.76% 39.72% 18.10% 14.31% 

Ex-US Stocks (dev)(EFA) -7.80% 22.62% 17.22% 5.00% 

Ex-US Stocks (EME)(EEM) -2.31% -3.14% 17.32% 2.16% 

US Bonds (AGG) 5.06% -2.15% 4.04% 4.13% 

Global Bonds (FWDB) 3.10% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 1.70% 5.90% 13.83% 8.49% 

US REIT (IYR) 14.88% 1.05% 18.36% 14.85% 

Ex-US REIT (IFGL) -2.97% 5.29% 37.32% 6.32% 

Gold (IAU) 1.46% -27.94% 8.37% 2.86% 

Commodities (GSC) -11.69% -1.93% -1.73% 0.16% 

 

http://rpseawright.wordpress.com/


“We don’t learn the importance of anything 

until it is snatched from our hands.”  
 

Nobel Peace Prize winner Malala Yousafzai (age 16)  
 

 

The following recent articles are well 

worth your time. 

 Robert Shiller on What to Watch in This Wild Argu-

ment (Jason Zweig) 

 Why Did the Stock Market Plummet Today? (Josh 

Brown) 

 Your Five-Year Forecast is a Joke (Barry Ritholtz) 

 The 401{k} Conundrum (Bloomberg) 

 Nobel Prize Winner Malala Yousafazi Left Jon Stewart 

Speechless (Business Insider) 

Chart Courtesy: Bloomberg 

http://www.businessinsider.com/nobel-prize-winner-malala-yousafzai-left-jon-stewart-speechless-2014-10
http://blogs.wsj.com/moneybeat/2014/10/10/robert-shiller-on-what-to-watch-in-this-wild-market/
http://thereformedbroker.com/2014/10/09/why-did-the-stock-market-plummet-today/
http://thereformedbroker.com/2014/10/09/why-did-the-stock-market-plummet-today/
http://www.bloombergview.com/articles/2014-10-09/your-five-year-forecast-is-a-joke
http://www.bloomberg.com/news/2014-10-08/a-401-k-conundrum-can-you-make-cash-pile-last-for-life-.html
http://www.businessinsider.com/nobel-prize-winner-malala-yousafzai-left-jon-stewart-speechless-2014-10
http://rpseawright.wordpress.com/

