
Special points of 

interest: 

 The S&P 500 and the 

Dow made new highs 

again. 

 Initial jobless claims fell 

to the lowest level in 

seven years. 

 Housing starts were 

down 14% v. 2013, 

month-over-month. 

 Industrial production was 

–0.1% v. +0.3% 

expected (m-o-m). 

The Fed didn’t remove the “considerable 
time” language in its most recent statement 

but its interest rate projections were raised 

beginning in 2015. QE is set to end in 

October, but the Fed will continue to re-

invest proceeds (coupon payments and the 

principal from maturing bonds). Still, Chair 

Yellen indicated that the balance sheet will 

eventually go down — perhaps by the end of 

the decade. All-in-all, the action was dovish 

but her charts (the “dot plot”) suggest some 

hawkishness is in the works. Moreover, two 

dissenting votes suggest a new level of Fed 

disagreement. Stocks pushed higher on the 

news and bonds held after a couple of weeks 

of rising rates. Inflation data seems a mixed 

bag (see right). 

 

Given the Fed’s successful efforts to keep driving investors into stocks, it remains interesting if not surprising that Fed policy 

seems more impactful on market performance than the state of the actual economy. Meanwhile, the Scots rejected 

independence resoundingly and at least the size of the margin was a surprise. European equities were basically unchanged on the 

news. Some bad data out of China suggests that economy there is doing poorly. Is stimulus in the works? In any event, emerging 

market stocks and commodities were hurt on the Chinese news. 
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Market YTD 2013 2012 5 Years 

US Stocks (lg)(S&P 500) 10.39% 32.21% 15.84% 15.90% 

US Stocks (sm)(Rsl 2000) 0.49% 39.72% 18.10% 14.69% 

Ex-US Stocks (dev)(MSCI) 1.39% 22.62% 17.22% 6.93% 

Ex-US Stocks (EM)(MSCI) 5.11% -3.14% 17.32% 2.78% 

US Bonds (Barclays agg) 3.83% -2.15% 4.04% 4.20% 

Global Bonds (FWDB) 3.50% -1.94% 7.83% 3.63% 

US Bonds (HY)(ML HY) 4.90% 5.90% 13.83% 10.94% 

US REIT (IYR) 12.48% 1.05% 18.36% 5.84% 

Ex-US REIT (IFGL) 0.24% 5.29% 37.32% 0.06% 

Gold (IAU) 0.94% -27.94% 8.37% 3.86% 

Commodities (GSC) -6.78% -1.93% -1.73% 1.10% 

 

http://rpseawright.wordpress.com/


“Investors wrongly assume that out-

standing investment managers are 

skilled in all areas.”  
(AlphaBetaWorks) 

The following recent articles are well 

worth your time. 

 Four steps for evaluating forecasts (Above the Market) 

 Investing facts and beliefs (Carl Richards) 

 California earthquake for hedge funds (Bloomberg) 

 Credit gets you a TV,  not economic growth (Noah 

Smith) 

 

Also, Jason Zweig of The Wall Street Journal has compiled a 

wickedly delicious glossary of financial terms entitled The 

Devil’s Financial Dictionary. 

Three years ago, gold was worth more than the S&P 500. Since then, not so much. 
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