
Special points of 

interest: 

 Job openings are their 

highest levels since 

2001 but jobless claims 

were 315,000 v. 

300,000 expected. 

 Both the S&P 500 and the 

Dow were in the red 

this week for the first 

time in six weeks. 

 According to many, U.S. 

bond yields have finally 

begun to rise in 

anticipation of higher 

rates from the Fed. 

On Bloomberg Radio recently, James O’Shaughnessy 
recalls an employee who recently joined his firm and 

told him of an internal Fidelity study of customer 

accounts to see which performed the best. Interestingly, 

the accounts that did the best had been forgotten about 

– those with no activity at all.   

 

That result suggests that staying the course is the most 

important thing in investing and it comports with a lot 

of careful research. In his 1996 chairman's letter to 

shareholders, Warren Buffett emphasized that 

“inactivity strikes us as intelligent behavior.” Similarly, 

his 1990 letter asserted that “[l]ethargy bordering on 

sloth remains the cornerstone of our investment style.” 

Indeed, an astonishing study of a huge set of institutional 

funds found that accounts to which money had been added underperformed those from which money had been withdrawn. In 

other words, in the aggregate, these sophisticated investors sold winners to buy losers. Or how about the senior Fed economist 

who found that the average stock mutual fund investor tends to buy when past returns are high and sell otherwise? He found 

that when compared to staying the course, such return-chasing had an enormous impact on returns, fully 2 percent per year. 

 

We’ve all heard the expression about times of crisis: Don’t just stand there – do something! But with respect to our investments, 

especially in times of crisis, there’s good reason to think that we should do just the opposite. Don’t just do something – stand 

there!   
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 9.40% 32.21% 15.84% 8.15% 

US Stocks (small)(IJS) 3.47% 39.72% 18.10% 9.53% 

Ex-US Stocks (dev)(EFA) 2.30% 22.62% 17.22% 6.82% 

Ex-US Stocks (EME)(EEM) 9.63% -3.14% 17.32% 11.57% 

US Bonds (AGG) 4.35% -2.15% 4.04% 4.50% 

Global Bonds (FWDB) 6.67% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 4.34% 5.90% 13.83% 5.00%* 

US REIT (IYR) 19.85% 1.05% 18.36% 7.48% 

Ex-US REIT (IFGL) 7.14% 5.29% 37.32% 7.34%* 

Gold (IAU) 4.71% -27.94% 8.37% 13.17%* 

Commodities (GSC) -3.37% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 
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“A well-thought-out financial plan is necessary for 

successful investing, but even the greatest plan won’t 

bear fruit if an investor doesn’t have the discipline re-

quired to stay the course, rebalancing and tax-loss-

harvesting as needed.”   
(Larry Swedroe) 

The following recent articles are well 

worth your time. 

 A Brain in Doubt Leaves It Out (Above the Market) 

 Risk Revisited (Howard Marks) 

 Charlie Munger’s Investing Principles (Ben Carlson) 

 Profits Without Prosperity (Harvard Business Review) 

 Why You Shouldn’t Watch the Market Intra-Day 

(Abnormal Returns) 
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