
Special points of 

interest: 

 The S&P 500 hit yet 

another all-time high 

this week. 

 The European Central 

Bank took some 

aggressive action to 

stimulate the European 

economy but most 

think it remains behind 

the curve relative to 

the Fed. 

 The unemployment rate 

ticked down to 6.1% 

but only 142,000 new 

jobs were created v. 

expectations of 

220,000. 

On Thursday, the ECB took a number of steps – after earlier 
action this summer – to provide easier money and try to 

stimulate the European economy. Inflation there on a year-over-

year basis had dropped to 0.3 percent, dangerously close to 

deflation. Moreover, their GDP growth in the second quarter 

stalled out again after three quarters of at least some 

improvement coming out of recession. So on Thursday they cut 

interest rates and began charging banks -0.2 percent for bank 

money held at the ECB in reserve, which provides a pretty good 

incentive to loan it out. In the aggregate, this is pretty powerful 

action and should help Europe and the emerging markets 

significantly. 

 

On Friday, the employment numbers showed that jobs increased 

by only 142,000 in August, much weaker than expected and the 

lowest level of the year, even though the unemployment rate 

ticked down to 6.1 percent. The previous two months’ data was 

revised lower too. That weak data suggests to some that this 

may be a rogue number due to the summer holiday period, but 

that may also be wishful thinking. Bulls seem to outnumber bears generally but, as usual, investors willing to look can find 

something in the data to support their pre-conceived views. Net-net, equities were a bit higher on the week. Because of the 

ECB’s actions, equivocal data and at least temporary peace in Gaza and the Ukraine, the path of least resistance for stocks 

remains higher. That said, caution is still advised.  

Market  Snapshot  

The Bul l s  are St i l l  on  Top  
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 9.40% 32.21% 15.84% 8.15% 

US Stocks (small)(IJS) 3.47% 39.72% 18.10% 9.53% 

Ex-US Stocks (dev)(EFA) 2.30% 22.62% 17.22% 6.82% 

Ex-US Stocks (EME)(EEM) 9.63% -3.14% 17.32% 11.57% 

US Bonds (AGG) 4.35% -2.15% 4.04% 4.50% 

Global Bonds (FWDB) 6.67% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 4.34% 5.90% 13.83% 5.00%* 

US REIT (IYR) 19.85% 1.05% 18.36% 7.48% 

Ex-US REIT (IFGL) 7.14% 5.29% 37.32% 7.34%* 

Gold (IAU) 4.71% -27.94% 8.37% 13.17%* 

Commodities (GSC) -3.37% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 
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“If you can get good at destroying your 

own wrong ideas, that is a great gift.”  
 

 

– Charlie Munger  

The following recent articles are well 

worth your time. 

 Read ‘Em and Reap: Smart People for Investors to Fol-

low (The Wall Street Journal) 

 A Brain in Doubt Leaves It Out (Above the Market) 

 Risk Revisited (Howard Marks) 

 Charlie Munger’s Investing Principles (Ben Carlson) 

 Why You Shouldn’t Watch the Market Intra-Day 

(Abnormal Returns) 

Chart Courtesy: Deutsche Bank Research 
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