
Special points of 

interest: 

 The S&P 500 index 

crossed 2,000 for the 

first time ever after 

taking just 94 days to 

climb from 1,900 to 

2,000. 

 Pending home sales rose 

3% m/o/m v. +0.5%

expectations; new 

single-family home sales 

fell 2.4%, the slowest 

pace in four months. 

 2Q GDP rose 4.2% 

annualized v. +4.0%

expectations. 

At the big Wall Street firms and the big money 
management houses, pension funds and insurance 

companies they serve, the two weeks leading up to 

Labor Day are famous for being staffed largely by 

junior people. The bosses and anyone remotely 

close to them are off to the Hamptons (right) or, 

failing that, hanging out at the U.S. Open tennis 

tournament in Queens. The guidance to those 

minding the store is pretty much always the same: 

try not to do anything (nothing much is likely to 

happen anyway) and don’t screw up.  

   

Ironically, that’s almost always the best advice for 

the vast majority of investors who have a well-

constructed diversified portfolio. Errors – 

excessive trading, trying to time the markets, 

paying excessive fees, performance chasing and the like – tend to come from impatience and foolish action rather than simply 

staying the course. We should think less “Don’t just stand there, do something!” and more “Don’t just do something, stand 

there!” 

 

In any event, not much did happen in the markets this week, even though the S&P 500 index crossed the 2,000 barrier for the 

first time ever. So summer and its doldrums have officially ended despite autumn still being three weeks away. I hope you have 

all had a good one. Next week, vacations will largely be over and it’s back to work.  
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 9.68% 32.21% 15.84% 8.27% 

US Stocks (small)(IJS) 3.58% 39.72% 18.10% 9.75% 

Ex-US Stocks (dev)(EFA) 1.87% 22.62% 17.22% 6.75% 

Ex-US Stocks (EME)(EEM) 8.66% -3.14% 17.32% 11.58% 

US Bonds (AGG) 4.69% -2.15% 4.04% 4.52% 

Global Bonds (FWDB) 7.37% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 4.53% 5.90% 13.83% 5.00%* 

US REIT (IYR) 19.98% 1.05% 18.36% 7.62% 

Ex-US REIT (IFGL) 6.74% 5.29% 37.32% 7.34%* 

Gold (IAU) 6.68% -27.94% 8.37% 13.17%* 

Commodities (GSC) -2.16% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 

http://rpseawright.wordpress.com/


“Risk control is the best route to loss avoid-

ance. Risk avoidance, on the other hand, is like-

ly to lead to return avoidance as well.”  
 

– Howard Marks 

The following recent articles are well 

worth your time. 

 Is trying to time the market ever worth it? (Barry 

Ritholtz) 

 How to make progress (Ben Carlson) 

 Hesitating on the High Board (The New York Times) 

 It’s time to eliminate the term “passive” investing 

(Cullen Roche) 

 Financial planning and hiking on Half Dome (Bob Sea-

wright) 

Chart Courtesy: Vanguard 

http://www.ritholtz.com/blog/2014/08/worlds-greatest-market-timer/
http://www.ritholtz.com/blog/2014/08/worlds-greatest-market-timer/
http://awealthofcommonsense.com/chris-pratt-teeth-whitening-savings-rates/
http://www.nytimes.com/2014/08/17/your-money/hesitating-on-the-high-board-of-investing.html?_r=1
http://pragcap.com/its-time-to-eliminate-the-term-passive-investing
http://www.thinkadvisor.com/2014/08/25/financial-planning-and-hiking-on-half-dome
http://www.thinkadvisor.com/2014/08/25/financial-planning-and-hiking-on-half-dome
http://www.scribd.com/doc/236535631/Vanguard-Quantifying-the-impact-of-chasing-fund-performance
http://rpseawright.wordpress.com/
http://theirrelevantinvestor.tumblr.com/image/95459528028

