
Special points of 

interest: 

 The S&P 500 gained 1.4% 

on the week and is 

now back within 1.5%

off its all-time high.  

 MBA mortgage 

applications fell 3.7% 

week-over-week. 

 Jobless claims rose to 

311,000 versus 295,000 

expected. 

 U.S. industrial production 

rose 0.4% in July, a bit 

better than expected. 

The annual Fed Symposium, sponsored by the 

Kansas City Fed, takes place this coming week in 

Jackson Hole and will be getting a lot of attention in 

the press even if not a lot of real news is likely to 

result. But the informal meetings among the world’s 

leading central bankers and economists is very 

important nonetheless.  

 

The key question for most of us is the nature of the 

Fed’s plan to reduce stimulus. If and when money is 

no longer essentially free, investors will have to 

begin making difficult allocation decisions without 

the prospect of zero interest rates supporting asset 

prices (seemingly) forever.  

 

Interestingly, careful and prominent market analysts  

exist in both bull and bear camps making it a 

particularly confusing time. Still, I encourage you to read my friend Morgan Housel’s hysterically funny send-up of a market 

review and analysis — with more than a ring of truth.  The reality is that we know much less than we tend to think — about 

markets and about ourselves. The idea that we can expect to predict market behavior with any degree of specificity is an 

attractive one, but one without much evidence to support it. 

 

As (almost) always, caution is advised. 
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 6.95% 32.21% 15.84% 8.39% 

US Stocks (small)(IJS) 1.22% 39.72% 18.10% 10.24% 

Ex-US Stocks (dev)(EFA) 0.98% 22.62% 17.22% 6.99% 

Ex-US Stocks (EME)(EEM) 7.34% -3.14% 17.32% 12.01% 

US Bonds (AGG) 4.60% -2.15% 4.04% 4.55% 

Global Bonds (FWDB) 6.69% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 4.62% 5.90% 13.83% 5.00%* 

US REIT (IYR) 18.49% 1.05% 18.36% 8.27% 

Ex-US REIT (IFGL) 6.28% 5.29% 37.32% 7.23%* 

Gold (IAU) 8.13% -27.94% 8.37% 13.17%* 

Commodities (GSC) -2.13% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 

http://www.fool.com/investing/general/2014/08/12/an-honest-stock-market-update.aspx
http://rpseawright.wordpress.com/


“Follow leaders, trends – follow performance. It’s a hardwired 

survival trait built into all of us, and generally speaking – ex-

poses our Achilles heel at times, when it comes to bends in 

the road and future expectations.”   
 

(Erik Swarts in Market Anthropology) 

  

The following recent articles are well worth your time. 

 

 Myopinion (Above the Market) 

 A Simple Approach to Reduce Portfolio Risk (A Wealth 

of Common Sense) 

 When Bad Things Happen to Good Portfolios (Eric 

Nelson) 

 4 Bad Reasons to Sell a Fund (Morningstar) 

 The Ironic Triumph (The Research Puzzle) 

Chart Courtesy:  Richard Bernstein Advisors 

http://www.marketanthropology.com/2014/08/past-performance-does-not-guarantee.html
http://rpseawright.wordpress.com/2014/08/13/myopinion/
http://awealthofcommonsense.com/asset-allocation-savings-rates/
http://awealthofcommonsense.com/asset-allocation-savings-rates/
http://servowealth.com/sites/all/files/servo/attachments/When%20Bad%20Things%20Happen%20To%20Good%20Portfolios.pdf
http://servowealth.com/sites/all/files/servo/attachments/When%20Bad%20Things%20Happen%20To%20Good%20Portfolios.pdf
http://news.morningstar.com/articlenet/article.aspx?id=661205
http://researchpuzzle.com/blog/2014/08/12/the-ironic-triumph/
http://www.rbadvisors.com/templates/dmd/images/pdfs/toward_the_sounds_of_chaos.pdf
http://rpseawright.wordpress.com/

