
Special points of 

interest: 

 Yield on 10-year U.S. 

Treasury notes fell to 

their lowest levels in 14 

months as investors 

flocked to safety. 

 After their worst week 

since ‘12, money 

gravitated heavily out 

of stocks and into 

bonds. 

 Bearish sentiment rose to 

the highest level in a 

year (as measured by 

AAII). 

 Caution is still advised. 

There was a good deal of red ink on 
the boards this week in stocks, but 

at least not as much as last week. 

Even so, and despite a strong week 

for U.S. Treasuries, market natives 

are surely restless. That’s why the 

chart shown here (from The Motley 

Fool) is such a good one to bear in 

mind. For investors with a 

sufficiently long-term perspective 

and a quality plan, volatility is a good 

thing. It provides an opportunity to 

buy things more cheaply. Why is it 

that people want to buy things on 

sale everywhere but in the financial 

markets? For those investors with a 

good long-range plan *and* the 

stomach to stick with it when the 

markets are ugly and our emotions 

are demanding that we focus on the 

here and now and on how bad things 

feel, the rewards for staying the 

course can be substantial. 
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 4.39% 32.21% 15.84% 8.16% 

US Stocks (small)(IJS) -0.55% 39.72% 18.10% 9.83% 

Ex-US Stocks (dev)(EFA) -0.89% 22.62% 17.22% 6.78% 

Ex-US Stocks (EME)(EEM) 4.47% -3.14% 17.32% 11.71% 

US Bonds (AGG) 4.08% -2.15% 4.04% 4.52% 

Global Bonds (FWDB) 5.75% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 3.12% 5.90% 13.83% 5.00%* 

US REIT (IYR) 15.77% 1.05% 18.36% 7.94% 

Ex-US REIT (IFGL) 3.79% 5.29% 37.32% 7.34%* 

Gold (IAU) 8.82% -27.94% 8.37% 13.17%* 

Commodities (GSC) -0.43% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 

http://rpseawright.wordpress.com/


“Volatility is not only common, it’s necessary. A good 

dose of higher VIX creates the pause that refreshes. It 

shakes out the weak investors and sets up a return 

premium for those of us who can withstand the an-

noyance.”   
- Rick Ferri 

The following recent articles are well 

worth your time. 

 Secular Bull and Bear Markets (Doug Short) 

 The Trend Is Your Friend Till It Isn't (Noah Smith) 

 Advice Doesn’t Have to be Complicated to be Good 

(Ben Carlson) 

 You Really Want To Pick Stocks? Think About Follow-

ing These Guys (Asset Builder) 

 Shiller CAPE Market Valuation: Terrible For Market 

Timing, But Valuable For Long-Term Retirement Plan-

ning (Michael Kitces) 
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http://www.rickferri.com/blog/markets/learning-to-love-volatility/
http://advisorperspectives.com/dshort/updates/Secular-Bull-and-Bear-Markets.php
http://www.bloombergview.com/articles/2014-08-05/the-trend-is-your-friend-till-it-isn-t
http://awealthofcommonsense.com/advice-doesnt-complicated-good/
http://assetbuilder.com/andrew_hallam/you_really_want_to_pick_stocks_think_about_following_these_guys
http://www.kitces.com/blog/shiller-cape-market-valuation-terrible-for-market-timing-but-valuable-for-long-term-retirement-planning/
http://www.bespokeinvest.com/thinkbig/2014/8/6/incredible-shrinking-yields.html
http://rpseawright.wordpress.com/

