
Special points of 

interest: 

 The S&P 500 closed the 

week down less than 1 

percent off its all-time 

high.  

 Student loan debt 

outstanding rose to yet 

another record high in 

May. 

 The Fed announced that 

tapering would end in 

October with a $15 

billion stimulus 

reduction.  

 

On Wednesday, stocks opened much weaker due to troubles with 

Banco Espirito Santo in Portugal. The S&P 500 had its largest gap 

down since early March and the Russell 2000 had the largest gap 

down since 2012. Even so, the market recovered well. The S&P 

closed the week down just a bit and remains less than 1 percent 

off its all-time high.  

Why long-term U.S. investors should be scared about a single bank 

in Portugal is beyond me. Do you even remember what was 

scaring you a month ago? Six months ago? A year ago? If 

professionals don't have a careful and an objective process, news – 

even minor news – can be both alarming and harmful. This (non-

event) event should also serve as a reminder to all of us not to get too caught up in what passes for “market news” on a day-to-

day basis. 

Meanwhile, the Fed announced that tapering would end in October with a $15 billion stimulus reduction. This news barely 

garnered a reaction, which is itself significant given the fears expressed about the end of QE over the past several months. 

On the jobs front, initial jobless claims fell to 304,000, down from 315,000 last week and below expectations. Job openings in 

May increased to 4.63 million from 4.46 million in April, the most since June, 2007 – before the financial crisis. 
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Market YTD 2013 2012 10 Years 

US Stocks (large)(SPY) 7.44% 32.21% 15.84% 7.99% 

US Stocks (small)(IJS) 2.41% 39.72% 18.10% 9.50% 

Ex-US Stocks (dev)(EFA) 3.03% 22.62% 17.22% 6.64% 

Ex-US Stocks (EME)(EEM) 5.84% -3.14% 17.32% 11.48% 

US Bonds (AGG) 3.72% -2.15% 4.04% 4.63% 

Global Bonds (FWDB) 6.53% -1.94% 7.83% N/A 

US Bonds (HY)(HYG) 4.61% 5.90% 13.83% 5.00%* 

US REIT (IYR) 16.87% 1.05% 18.36% 8.05% 

Ex-US REIT (IFGL) 6.11% 5.29% 37.32% 7.23%* 

Gold (IAU) 11.04% -27.94% 8.37% 13.17%* 

Commodities (GSC) 1.43% -1.93% -1.73% 5.73%* 

* Data unavailable; standard benchmark substituted 

http://www.bls.gov/jlt/news.htm
http://rpseawright.wordpress.com/


“The real ‘perfect’ portfolio is whatever approach al-

lows you to stick with your investment plan without 

completely abandoning your strategy at the worst 

possible times.”   
 

Ben Carlson  

The following recent articles are well worth your time. 

 

 A Correction Is Coming (Bloomberg View) 

 Chasing Returns Has a High Cost for Investors (Federal 

Reserve Bank of St. Louis) 

 Has the Market Correction Started? (Barry Ritholtz) 

 What to do when Valuations are High? (The Aleph Blog) 

 QE3 to end in October, but the world doesn't (Scott 

Grannis) 

 The Four Phases of the Bull Market (Ed Yardeni) 

Chart Courtesy:  Calafia Beach Pundit 

http://awealthofcommonsense.com/search-perfect-portfolio/
http://www.bloombergview.com/articles/2014-07-07/a-correction-is-coming
http://www.stlouisfed.org/on-the-economy/chasing-returns-has-a-high-cost-for-investors/
http://www.bloombergview.com/articles/2014-07-10/has-the-market-correction-started
http://alephblog.com/2014/07/10/what-to-do-when-valuations-are-high/
http://scottgrannis.blogspot.com/2014/07/qe3-to-end-in-october-but-world-doesnt.html
http://blog.yardeni.com/2014/07/the-four-phases-of-bull-market-excerpt.html
http://scottgrannis.blogspot.com/2014/07/qe3-to-end-in-october-but-world-doesnt.html
http://rpseawright.wordpress.com/

